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INVESTMENTSINVESTMENTSINVESTMENTSINVESTMENTS
Investing DefinedInvesting DefinedInvesting DefinedInvesting Defined

WheneverWhenever anan individualindividual placesplaces surplussurplus
fundsfunds inin thethe bankbank oror stockstock marketmarket oror
WheneverWhenever anan individualindividual placesplaces surplussurplus
fundsfunds inin thethe bankbank oror stockstock marketmarket ororfundsfunds inin thethe bankbank oror stockstock market,market, oror
purchasespurchases realreal estateestate forfor speculation,speculation,
hehe oror sheshe hashas mademade anan investmentinvestment

fundsfunds inin thethe bankbank oror stockstock market,market, oror
purchasespurchases realreal estateestate forfor speculation,speculation,
hehe oror sheshe hashas mademade anan investmentinvestmenthehe oror sheshe hashas mademade anan investmentinvestment
decisiondecision..
hehe oror sheshe hashas mademade anan investmentinvestment
decisiondecision..
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WHY PEOPLE INVESTWHY PEOPLE INVESTWHY PEOPLE INVESTWHY PEOPLE INVEST
Why People InvestWhy People InvestWhy People InvestWhy People Invest

•• ToTo generategenerate additionaladditional incomeincome
•• ToTo acquireacquire wealthwealth forfor theirtheir retirementretirement
•• ToTo generategenerate additionaladditional incomeincome
•• ToTo acquireacquire wealthwealth forfor theirtheir retirementretirementToTo acquireacquire wealthwealth forfor theirtheir retirementretirement
•• ToTo accumulateaccumulate forfor theirtheir children’schildren’s

educationeducation

ToTo acquireacquire wealthwealth forfor theirtheir retirementretirement
•• ToTo accumulateaccumulate forfor theirtheir children’schildren’s

educationeducationeducationeducation
•• ToTo acquireacquire prestigeprestige inin thethe communitycommunity

educationeducation
•• ToTo acquireacquire prestigeprestige inin thethe communitycommunity
•• ToTo createcreate anan estateestate forfor theirtheir heirsheirs
•• ToTo obtainobtain financialfinancial independenceindependence
•• ToTo createcreate anan estateestate forfor theirtheir heirsheirs
•• ToTo obtainobtain financialfinancial independenceindependence•• ToTo obtainobtain financialfinancial independenceindependence•• ToTo obtainobtain financialfinancial independenceindependence A
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COMMON INVESTMENT VEHICLESCOMMON INVESTMENT VEHICLESCOMMON INVESTMENT VEHICLESCOMMON INVESTMENT VEHICLES
•• SavingSaving accountsaccounts andand certificatescertificates ofof depositdeposit•• SavingSaving accountsaccounts andand certificatescertificates ofof depositdeposit
•• StocksStocks andand mutualmutual fundsfunds
•• RealReal estateestate
•• StocksStocks andand mutualmutual fundsfunds
•• RealReal estateestate•• RealReal estateestate
•• PartnershipPartnership interestsinterests
•• RealReal estateestate
•• PartnershipPartnership interestsinterests
•• BondsBonds andand bondbond fundsfunds
•• Mortgages/trustMortgages/trust deedsdeeds
•• BondsBonds andand bondbond fundsfunds
•• Mortgages/trustMortgages/trust deedsdeeds•• Mortgages/trustMortgages/trust deedsdeeds
•• Collectibles/artCollectibles/art
•• Mortgages/trustMortgages/trust deedsdeeds
•• Collectibles/artCollectibles/art
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WHICH IS THE BETTER WHICH IS THE BETTER 
INVESTMENT FOR YOU?INVESTMENT FOR YOU?
WHICH IS THE BETTER WHICH IS THE BETTER 

INVESTMENT FOR YOU?INVESTMENT FOR YOU?INVESTMENT FOR YOU?INVESTMENT FOR YOU?
It depends on yourIt depends on your

INVESTMENT FOR YOU?INVESTMENT FOR YOU?
It depends on yourIt depends on yourIt depends on your . . .It depends on your . . .

•• Need for liquidityNeed for liquidity

It depends on your . . .It depends on your . . .

•• Need for liquidityNeed for liquidityq yq y
•• Risk toleranceRisk tolerance

Yi ld i tYi ld i t

q yq y
•• Risk toleranceRisk tolerance

Yi ld i tYi ld i t•• Yield requirementsYield requirements
•• Desire for cash flow vs. equity Desire for cash flow vs. equity 
•• Yield requirementsYield requirements
•• Desire for cash flow vs. equity Desire for cash flow vs. equity q yq y

growthgrowth
•• Holding period Holding period 

q yq y
growthgrowth

•• Holding period Holding period o d g pe odo d g pe odo d g pe odo d g pe od
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WHAT IS . . .WHAT IS . . .
“INVESTMENT REAL“INVESTMENT REAL

WHAT IS . . .WHAT IS . . .
“INVESTMENT REAL“INVESTMENT REALINVESTMENT REAL INVESTMENT REAL 

ESTATE”?ESTATE”?
INVESTMENT REAL INVESTMENT REAL 

ESTATE”?ESTATE”?
InvestmentInvestment realreal estateestate isis anyany typetype ofof

ll t tt t h ldh ld ff i t ti t t tt
InvestmentInvestment realreal estateestate isis anyany typetype ofof

ll t tt t h ldh ld ff i t ti t t ttrealreal estateestate heldheld forfor investmentinvestment exceptexcept
thethe investor’sinvestor’s personalpersonal residenceresidence oror

dd hh

realreal estateestate heldheld forfor investmentinvestment exceptexcept
thethe investor’sinvestor’s personalpersonal residenceresidence oror

dd hhsecondsecond homehome..secondsecond homehome..
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FIVE MAJOR ADVANTAGES OF FIVE MAJOR ADVANTAGES OF FIVE MAJOR ADVANTAGES OF FIVE MAJOR ADVANTAGES OF 
INVESTMENT REAL ESTATEINVESTMENT REAL ESTATEINVESTMENT REAL ESTATEINVESTMENT REAL ESTATE

1)1) Income from Cash FlowIncome from Cash Flow
2)2) Equity from Loan PayEquity from Loan Pay DownDown
1)1) Income from Cash FlowIncome from Cash Flow
2)2) Equity from Loan PayEquity from Loan Pay DownDown2)2) Equity from Loan PayEquity from Loan Pay--DownDown
3)3) Equity from AppreciationEquity from Appreciation
2)2) Equity from Loan PayEquity from Loan Pay--DownDown
3)3) Equity from AppreciationEquity from Appreciation
4)4) Tax SavingsTax Savings
5)5) Higher LeverageHigher Leverage
4)4) Tax SavingsTax Savings
5)5) Higher LeverageHigher Leverage5)5) Higher LeverageHigher Leverage5)5) Higher LeverageHigher Leverage
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REAL ESTATE CASH FLOW REAL ESTATE CASH FLOW REAL ESTATE CASH FLOW REAL ESTATE CASH FLOW 
CONCEPTSCONCEPTSCONCEPTSCONCEPTS

InvestmentInvestment propertiesproperties cancan bebe analyzedanalyzed .. .. ..InvestmentInvestment propertiesproperties cancan bebe analyzedanalyzed .. .. ..

BeforeBefore--taxtaxBeforeBefore--taxtax

andandandand

AfterAfter--taxtaxAfterAfter--taxtax
A
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BeforeBefore--Tax Cash Flow Tax Cash Flow 
SimplifiedSimplified

IncomeIncome
- Expenses                     
= Net Operating Income= Net Operating Income
- Annual Debt Service   

B f T C h Fl= Before-Tax Cash Flow
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BeforeBefore--Tax Cash Flow Tax Cash Flow 
DetailedDetailed

1.       GROSS SCHEDULED INCOME $
2. - Vacancy & Uncollected Rents - $______
3 = EFFECTIVE RENTAL INCOME = $3. = EFFECTIVE RENTAL INCOME = $
4. + Other Income + $______
5. = GROSS OPERATING INCOME = $5. GROSS OPERATING INCOME $ 
6. - Annual Operating Expenses  - $______
7. = NET OPERATING INCOME = $
8. - Annual Debt Service - $______
9. = BEFORE-TAX CASH FLOW  = $

You only need to learn the items listed in blue. The rest 
are the results of addition and subtraction.         
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BBefore-Tax Cash FlowBBefore Tax Cash Flow 
vs. 

Real Estate Taxable IncomeReal Estate Taxable Income

An investor's marginal tax rate is applied to 
Real Estate Taxable Income,

NOTNOT
Before -Tax Cash Flow.

At line 7 of the cash flow model, we take a detour to 
l l tcalculate

the income that we will actually be taxed on.
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BBefore-Tax Cash Flow 
vsvs. 

Real Estate Taxable Income

Line 7: Net Operating Income

Net Operating Income Net Operating IncomeNet Operating Income Net Operating Income
- Annual Debt Service - Cost Recovery (Depreciation)
= Before-Tax Cash Flow - Mortgage Interest

- Points Amortization
= Real Estate Taxable 

Income

D.  I.  P
A
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AfterAfter--Tax Cash FlowTax Cash Flow

The only difference between before- and after-tax cash flow is the y
amount of

tax liability (or tax savings).

Li 7 N t O ti ILine 7: Net Operating Income

N t O ti I N t O ti INet Operating Income Net Operating Income
- Annual Debt Service - Cost Recovery (Depreciation)
= Before-Tax Cash Flow - Mortgage Interest

- Points Amortization
= Real Estate Taxable Income
x Marginal Tax Ratex Marginal Tax Rate
= Tax Liability (Saving)

Before-Tax Cash Flow
- Tax Liability (Savings)- Tax Liability (Savings)
= After Tax Cash Flow A
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COMMON USES OF CASH FLOW ANALYSISCOMMON USES OF CASH FLOW ANALYSISCOMMON USES OF CASH FLOW ANALYSISCOMMON USES OF CASH FLOW ANALYSIS

ThereThere areare manymany usesuses forfor thethe informationinformation
representedrepresented inin thethe BeforeBefore--TaxTax CashCash FlowFlow modelmodel::
ThereThere areare manymany usesuses forfor thethe informationinformation
representedrepresented inin thethe BeforeBefore--TaxTax CashCash FlowFlow modelmodel::pp
1.1. GROSSGROSS SCHEDULEDSCHEDULED INCOMEINCOME $$
22 -- VacancyVacancy && UncollectedUncollected RentsRents --$$

pp
1.1. GROSSGROSS SCHEDULEDSCHEDULED INCOMEINCOME $$
22 -- VacancyVacancy && UncollectedUncollected RentsRents --$$2.2. -- VacancyVacancy && UncollectedUncollected RentsRents --$$________________
3.3. == EFFECTIVEEFFECTIVE RENTALRENTAL INCOMEINCOME == $$
44 ++ OtherOther IncomeIncome ++ $$

2.2. -- VacancyVacancy && UncollectedUncollected RentsRents --$$________________
3.3. == EFFECTIVEEFFECTIVE RENTALRENTAL INCOMEINCOME == $$
44 ++ OtherOther IncomeIncome ++ $$4.4. ++ OtherOther IncomeIncome ++ $$________________
5.5. == GROSSGROSS OPERATINGOPERATING INCOMEINCOME == $$
6.6. -- AnnualAnnual OperatingOperating ExpensesExpenses --$$

4.4. ++ OtherOther IncomeIncome ++ $$________________
5.5. == GROSSGROSS OPERATINGOPERATING INCOMEINCOME == $$
6.6. -- AnnualAnnual OperatingOperating ExpensesExpenses --$$6.6. AnnualAnnual OperatingOperating ExpensesExpenses $$________________
7.7. == NETNET OPERATINGOPERATING INCOMEINCOME == $$
8.8. -- AnnualAnnual DebtDebt ServiceService -- $$________________

6.6. AnnualAnnual OperatingOperating ExpensesExpenses $$________________
7.7. == NETNET OPERATINGOPERATING INCOMEINCOME == $$
8.8. -- AnnualAnnual DebtDebt ServiceService -- $$________________________________
9.9. == BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW == $$

________________
9.9. == BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW == $$ A
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DETERMINING THE VALUE OF DETERMINING THE VALUE OF DETERMINING THE VALUE OF DETERMINING THE VALUE OF 
INVESTMENT PROPERTYINVESTMENT PROPERTYINVESTMENT PROPERTYINVESTMENT PROPERTY

TheThe twotwo mostmost commonlycommonly usedused
methodsmethods ofof determiningdetermining thethe valuevalue ofof anan
TheThe twotwo mostmost commonlycommonly usedused
methodsmethods ofof determiningdetermining thethe valuevalue ofof anangg
investmentinvestment propertyproperty areare::

gg
investmentinvestment propertyproperty areare::

Gross Rent Multiplier (GRM)Gross Rent Multiplier (GRM)Gross Rent Multiplier (GRM)Gross Rent Multiplier (GRM)

Cap Rate or Income CapitalizationCap Rate or Income CapitalizationCap Rate or Income CapitalizationCap Rate or Income Capitalization
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GROSS RENT MULTIPLIER (GRM)GROSS RENT MULTIPLIER (GRM)GROSS RENT MULTIPLIER (GRM)GROSS RENT MULTIPLIER (GRM)
ToTo calculatecalculate thethe GrossGross RentRent MultiplierMultiplier (GRM)(GRM) dividedivide thethe
askingasking priceprice byby firstfirst yearyear GrossGross ScheduledScheduled IncomeIncome (GSI)(GSI)
ToTo calculatecalculate thethe GrossGross RentRent MultiplierMultiplier (GRM)(GRM) dividedivide thethe
askingasking priceprice byby firstfirst yearyear GrossGross ScheduledScheduled IncomeIncome (GSI)(GSI)askingasking priceprice byby firstfirst yearyear GrossGross ScheduledScheduled IncomeIncome (GSI)(GSI)

Asking PriceAsking Price =  GRM=  GRM
GSIGSI

askingasking priceprice byby firstfirst yearyear GrossGross ScheduledScheduled IncomeIncome (GSI)(GSI)
Asking PriceAsking Price =  GRM=  GRM

GSIGSIGSIGSI
TheThe GRMGRM usedused inin evaluatingevaluating investmentinvestment propertyproperty isis
typicallytypically derivedderived fromfrom comparablecomparable propertiesproperties inin thethe

GSIGSI
TheThe GRMGRM usedused inin evaluatingevaluating investmentinvestment propertyproperty isis
typicallytypically derivedderived fromfrom comparablecomparable propertiesproperties inin thethetypicallytypically derivedderived fromfrom comparablecomparable propertiesproperties inin thethe
marketplacemarketplace andand maymay bebe adjustedadjusted byby thethe investorinvestor toto reflectreflect
hishis oror herher specificspecific requirementsrequirements..

typicallytypically derivedderived fromfrom comparablecomparable propertiesproperties inin thethe
marketplacemarketplace andand maymay bebe adjustedadjusted byby thethe investorinvestor toto reflectreflect
hishis oror herher specificspecific requirementsrequirements..pp qqpp qq
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CAP RATE (CAPITALIZATION RATE)CAP RATE (CAPITALIZATION RATE)CAP RATE (CAPITALIZATION RATE)CAP RATE (CAPITALIZATION RATE)C (C O )C (C O )
TheThe investmentinvestment valuevalue ofof aa propertyproperty cancan bebe determineddetermined byby itsits abilityability toto
produceproduce cashcash returnsreturns.. AfterAfter payingpaying allall expenses,expenses, exceptexcept P&IP&I

C (C O )C (C O )
TheThe investmentinvestment valuevalue ofof aa propertyproperty cancan bebe determineddetermined byby itsits abilityability toto
produceproduce cashcash returnsreturns.. AfterAfter payingpaying allall expenses,expenses, exceptexcept P&IP&Iproduceproduce cashcash returnsreturns.. AfterAfter payingpaying allall expenses,expenses, exceptexcept P&IP&I
payments,payments, thethe remainingremaining cashcash flowflow isis calledcalled thethe NetNet OperatingOperating IncomeIncome
(NOI)(NOI).. NOINOI isis mostmost commonlycommonly usedused inin conjunctionconjunction withwith aa capcap raterate toto
determinedetermine propertyproperty valuevalue..

produceproduce cashcash returnsreturns.. AfterAfter payingpaying allall expenses,expenses, exceptexcept P&IP&I
payments,payments, thethe remainingremaining cashcash flowflow isis calledcalled thethe NetNet OperatingOperating IncomeIncome
(NOI)(NOI).. NOINOI isis mostmost commonlycommonly usedused inin conjunctionconjunction withwith aa capcap raterate toto
determinedetermine propertyproperty valuevalue..determinedetermine propertyproperty valuevalue..

Cap RateCap Rate

determinedetermine propertyproperty valuevalue..

Cap RateCap Rate

TheThe capcap raterate isis thethe ratioratio (expressed(expressed asas aa %%)) betweenbetween purchasepurchase priceprice
andand thethe firstfirst--yearyear netnet operatingoperating incomeincome (NOI)(NOI) ofof thethe propertyproperty..
TheThe capcap raterate isis thethe ratioratio (expressed(expressed asas aa %%)) betweenbetween purchasepurchase priceprice
andand thethe firstfirst--yearyear netnet operatingoperating incomeincome (NOI)(NOI) ofof thethe propertyproperty..
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CASH ON CASHCASH ON CASHCASH ON CASHCASH ON CASH
AnotherAnother measurementmeasurement ofof investmentinvestmentAnotherAnother measurementmeasurement ofof investmentinvestment
performanceperformance isis calledcalled CashCash onon CashCash (C/C)(C/C)..
ThisThis involvesinvolves comparingcomparing anan investor’sinvestor’s initialinitial
performanceperformance isis calledcalled CashCash onon CashCash (C/C)(C/C)..
ThisThis involvesinvolves comparingcomparing anan investor’sinvestor’s initialinitial
investmentinvestment toto thethe potentialpotential beforebefore--taxtax cashcash
flowflow anan investmentinvestment propertyproperty isis likelylikely toto
investmentinvestment toto thethe potentialpotential beforebefore--taxtax cashcash
flowflow anan investmentinvestment propertyproperty isis likelylikely toto
produceproduce..produceproduce..

BeforeBefore--tax cash flow   tax cash flow   =   % Return=   % Return
Total initial investmentTotal initial investment
BeforeBefore--tax cash flow   tax cash flow   =   % Return=   % Return
Total initial investmentTotal initial investment
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BEFOREBEFORE--TAX CASH FLOWTAX CASH FLOWBEFOREBEFORE--TAX CASH FLOWTAX CASH FLOW
1.1. GROSSGROSS SCHEDULEDSCHEDULED INCOMEINCOME $$ 6666,,000000..0000
2.2. -- VacancyVacancy && UncollectedUncollected RentsRents --$$ 33,,300300..0000
1.1. GROSSGROSS SCHEDULEDSCHEDULED INCOMEINCOME $$ 6666,,000000..0000
2.2. -- VacancyVacancy && UncollectedUncollected RentsRents --$$ 33,,300300..00002.2. VacancyVacancy && UncollectedUncollected RentsRents $$ 33,,300300..0000
3.3. == EFFECTIVEEFFECTIVE RENTALRENTAL INCOMEINCOME == $$

6262,,700700..0000

2.2. VacancyVacancy && UncollectedUncollected RentsRents $$ 33,,300300..0000
3.3. == EFFECTIVEEFFECTIVE RENTALRENTAL INCOMEINCOME == $$

6262,,700700..0000,,
4.4. ++ OtherOther IncomeIncome ++ $$ 11,,100100..0000
5.5. == GROSSGROSS OPERATINGOPERATING INCOMEINCOME == $$ 6363,,800800..0000

,,
4.4. ++ OtherOther IncomeIncome ++ $$ 11,,100100..0000
5.5. == GROSSGROSS OPERATINGOPERATING INCOMEINCOME == $$ 6363,,800800..0000
6.6. -- AnnualAnnual OperatingOperating ExpensesExpenses --$$ 2121,,946946..0000
7.7. == NETNET OPERATINGOPERATING INCOMEINCOME == $$ 4141,,854854..0000

$$

6.6. -- AnnualAnnual OperatingOperating ExpensesExpenses --$$ 2121,,946946..0000
7.7. == NETNET OPERATINGOPERATING INCOMEINCOME == $$ 4141,,854854..0000

$$8.8. -- AnnualAnnual DebtDebt ServiceService -- $$ 3131,,212212..9494
9.9. == BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW == $$ 1010,,641641..0606
8.8. -- AnnualAnnual DebtDebt ServiceService -- $$ 3131,,212212..9494
9.9. == BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW == $$ 1010,,641641..0606
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TAX ASPECTS (“D.I.P.”) CASH FLOWTAX ASPECTS (“D.I.P.”) CASH FLOWTAX ASPECTS (“D.I.P.”) CASH FLOWTAX ASPECTS (“D.I.P.”) CASH FLOW
10.10. NETNET OPERATINGOPERATING INCOMEINCOME $$ 4141,,854854..0000
1111 -- InterestInterest (Mortgage(Mortgage 11)) -- $$ 2727 783783 7171
10.10. NETNET OPERATINGOPERATING INCOMEINCOME $$ 4141,,854854..0000
1111 -- InterestInterest (Mortgage(Mortgage 11)) -- $$ 2727 783783 717111.11. -- InterestInterest (Mortgage(Mortgage 11)) -- $$ 2727,,783783..7171
12.12. -- InterestInterest (Mortgage(Mortgage 22)) -- $$
13.13. -- PointsPoints AmortizationAmortization -- $$ 124124..0000

11.11. -- InterestInterest (Mortgage(Mortgage 11)) -- $$ 2727,,783783..7171
12.12. -- InterestInterest (Mortgage(Mortgage 22)) -- $$
13.13. -- PointsPoints AmortizationAmortization -- $$ 124124..000013.13. PointsPoints AmortizationAmortization $$ 124124..0000
14.14. -- CostCost RecoveryRecovery (Depreciation)(Depreciation) -- $$ 1313,,158158..0909
15.15. == TAXABLETAXABLE INCOMEINCOME == $$ 788788..2020

13.13. PointsPoints AmortizationAmortization $$ 124124..0000
14.14. -- CostCost RecoveryRecovery (Depreciation)(Depreciation) -- $$ 1313,,158158..0909
15.15. == TAXABLETAXABLE INCOMEINCOME == $$ 788788..2020$$
16.16. xx Investor’sInvestor’s TaxTax BracketBracket xx %%

..2828

$$
16.16. xx Investor’sInvestor’s TaxTax BracketBracket xx %%

..2828
17.17. == TAXTAX LIABILITYLIABILITY (OR(OR SAVINGS)SAVINGS) == $$ 220220..707017.17. == TAXTAX LIABILITYLIABILITY (OR(OR SAVINGS)SAVINGS) == $$ 220220..7070
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AFTERAFTER--TAX CASH FLOWTAX CASH FLOWAFTERAFTER--TAX CASH FLOWTAX CASH FLOW
18.18. BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW $$ 1010,,641641..0000
1919 -- TaxTax LiabilityLiability oror (Savings)(Savings) -- $$ 220220 7070
18.18. BEFOREBEFORE--TAXTAX CASHCASH FLOWFLOW $$ 1010,,641641..0000
1919 -- TaxTax LiabilityLiability oror (Savings)(Savings) -- $$ 220220 707019.19. -- TaxTax LiabilityLiability oror (Savings)(Savings) -- $$ 220220..7070
20.20. == AFTERAFTER--TAXTAX CASHCASH FLOWFLOW == $$ 1010,,420420..3030
19.19. -- TaxTax LiabilityLiability oror (Savings)(Savings) -- $$ 220220..7070
20.20. == AFTERAFTER--TAXTAX CASHCASH FLOWFLOW == $$ 1010,,420420..3030

Is this a good investment?Is this a good investment?Is this a good investment?Is this a good investment?Is this a good investment?Is this a good investment?Is this a good investment?Is this a good investment?
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1)1) WhatWhat isis thethe totaltotal initialinitial investment?investment? $$103103,,695695..0000
2)2) WhatWhat isis thethe beforebefore--taxtax cashcash flow?flow? $$ 1010,,641641..0000
1)1) WhatWhat isis thethe totaltotal initialinitial investment?investment? $$103103,,695695..0000
2)2) WhatWhat isis thethe beforebefore--taxtax cashcash flow?flow? $$ 1010,,641641..0000
3)3) WhatWhat isis thethe grossgross rentrent multiplier?multiplier? 77..0505
4)4) WhatWhat isis thethe capcap rate?rate? 99..0000%%
5)5) Wh tWh t ii thth hh hh t ?t ? 1010 2626%%

3)3) WhatWhat isis thethe grossgross rentrent multiplier?multiplier? 77..0505
4)4) WhatWhat isis thethe capcap rate?rate? 99..0000%%
5)5) Wh tWh t ii thth hh hh t ?t ? 1010 2626%%5)5) WhatWhat isis thethe cashcash onon cashcash return?return? 1010..2626%%
6)6) WhatWhat isis thethe debtdebt coveragecoverage ratio?ratio? 11..3434
7)7) WhatWhat isis thethe afterafter taxtax cashcash flow?flow? $$ 1010 420420 3030

5)5) WhatWhat isis thethe cashcash onon cashcash return?return? 1010..2626%%
6)6) WhatWhat isis thethe debtdebt coveragecoverage ratio?ratio? 11..3434
7)7) WhatWhat isis thethe afterafter taxtax cashcash flow?flow? $$ 1010 420420 30307)7) WhatWhat isis thethe afterafter--taxtax cashcash flow?flow? $$ 1010,,420420..30307)7) WhatWhat isis thethe afterafter--taxtax cashcash flow?flow? $$ 1010,,420420..3030
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Thank You!Thank You!Thank You!Thank You!
KathyKathy BiewengaBiewengaKathy Kathy BiewengaBiewenga

Division ManagerDivision Managergg
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(877) 264(877) 264--3633 or (760) 6353633 or (760) 635--10311031

Kathy@apiexchange comKathy@apiexchange comKathy@apiexchange.comKathy@apiexchange.com

www.apiexchange.comwww.apiexchange.comp gp g


