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Nonrecoqnltlon of Gain or Lo0ss
From Exchanqe Solelyx{ f Kind

No gain or loss shall be’recognized on
exchange of property he\l\d\fpr produg
use in a trade or business or
vestment if sGch property is exct
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primarily for sale

Stocks, bonds, of‘nﬂtes
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character of the property, not its grade\or
guality. .

> The taxpayer’s mten\ nust be to hold/the
relinquished and the rep]‘acement

> Fareign real property is not like-kind to.
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. Holding Period Issues;

» There is no safe holding period.

> Time is only one of many factors that IRS can look at to
determine an intent to hold.for investment.

» Guidelines:

A) PLR 8429039 - a holding permd of wo/years
was considered sufficient.
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0 Iden 45
Period

X
180 days or day j&x ret

Qs due ' NO extensions available
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> /45/Day Iaéntification Period:

The taxpayer\must Identify potential replacement
roperty(s) by mldnlght of the 45t day from the
ate of sale.

» 180-Day Exchange Period: \

he taxpayer must acquire the replacemnt
property by midnight of the 180t day, oy the date
8 taxpayer must “file its tax return (including
extensions) for'the year of the transfer of‘the
reli oo oroperty, whichever is-earher. -

AN
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0% of the fair marke valij\eng the relinquished
erty. h

> 95% Rule: If the taxpayer identifies propgrties in
excess of both of the above rules, then the taxpayer
must acquire” 95% of the value of ¢ properties
identified,” ™
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party related to the excharnge who is nat &
disqualified person

» Made In writing \
igned and dated by the taxpa)\/\ér\\

ambiguously describe the proper

V. V V
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Two Réquirements for Full Tax DefeYral:

> [Reinvest all net equity

> \Acqguire property wi eqt\j\al\c\)\r greater debt

> ‘Exception: A réduction in debt can, ne Offset
b e taxpayer adding additional’cash

AN
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