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John Doe

123 Elm St

Anytown, CA 12345
email@email.com
December 3, 2008

Where’s My Bailout Mortgage Company

123 Elm St

Anytown, TX  12345

Attn:  Loss Mitigation Department

Re:         John Doe            Loan No. 112233445566            Property Location: 123 Elm St

This letter is to request your assistance with loan modifications for the home mortgage loan(s) listed above.   

My business has slowed tremendously as a result of the difficulties caused by our crooked financial system.  As a result my income has been reduced by _______% this year, which has and will severely impact my ability to meet the existing mortgage payments.  To date all mortgage payments have been made on time, but that could cease to be the case in the very near future.  While I believe my economic hardship is temporary and my business will once again become profitable, the likelihood of a quick turnaround is highly unlikely and the need to modify the above loans to prevent default is critical.

The above loan is for a rental property.  Given the recessionary economy, vacancies are rising as jobs are being outsourced to other countries as America is being “sold out” by special interests, therefore causing the income of renters to become smaller and smaller.  Moreover, there is becoming an overabundance of homes available causing rents a softening in some rental markets, which I hope is temporary as the population is increasing.  Property owners must lower the rent substantially in order to get the property leased and then the tenants often prefer to pay month-to-month rather than sign a long term lease.  Many tenants prefer not to renew their lease and remain on a month-to-month basis or move out for a better deal. 

In many areas, property values are declining as a result of other homes in the neighborhood that have gone into foreclosure and are no longer maintained.  Homeowner’s Associations are increasing their fees to those homeowners who remain and some homeowner associations are insolvent.  All of these issues combined have resulted in a substantial negative cash flow every month.

It is my goal to keep the properties and fulfill my obligations under the loans, but doing so requires your assistance in modifying the terms of my loan so that foreclosure can be averted.  I understand there may be several avenues of assistance to aid struggling homeowners and would appreciate your assistance in modifying the terms of the loan contracts by reducing the interest rate to a lower fixed rate as well as reducing the principal balance on all loans.  I have fulfilled my obligations in the past and hope to continue; however, the economy is seriously collapsing all around us and I am working harder and harder for less and less.  There is only so much I can do.  Thanks for your prompt assistance.

Sincerely,

John Doe

